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Description of Tables 


Table 1 shows the joint return rate schedules under 
present law and the Ways and Means Committee bill for 
calendar year 1984. This includes the tax rate in each tax 
bracket and the tax paid by someone whose income is at the 
lower end of each bracket. 


Table 2 shows the levels of income above which the tax 
cut cap in the Ways and Means Committee bill will apply, both 
for non-itemizers and for itemizers whose deductions are 23 
Percent of income. Twenty-three percent is the average 
itemized deductions claimed in 1981. 


Table 3A shows the tax increase from the Ways and Means 
Committee bill for 1984, relative to present law, for typical 
taxpayers with various levels of income who do not itemize 
their personal deductions. These numbers are shown 
separately for single taxpayers, one-earner couples with zero 
and two dependents, and two-earner couples with zero and two 
dependents. 


Table 3B is similar to table 3A except that it assumes 
that taxpayers have itemized deductions equal 23 percent of 
income. 


Tables 4A-4C show the distribution of the effects of the 
Ways and Means Committee bill for various income classes and 
types of taxpayers (e.g., single, one-earner couple, 
two-earner couple). Table 4A shows the number of tax returns 
affected; table 4B shows the average tax change per return; 
and table 4C shows the aggregate tax change in millions of 
dollars. 


Tables 5A and 5B compare the tax reductions for 1984 
resulting from the 1981 tax cut (net of the tax increases in 
the 1982 act) with the tax increases from bracket creep and 
legislated social security tax increases. Three alternative 
Starting dates are used to measure inflation and social 
security tax increases--January 1, 1980; January 1, 1981; and 
October 1, 1981. (The later starting date, of course, shows 
a smaller tax increase from bracket creep and social security 
tax changes, and hence a larger net tax reduction.) Table 5B 
also shows what the net tax change would be after the Ways 
and Means Committee bill. 


Table 6 shows the marriage penalty under present law and 
the Ways and Means Committee bill. 


Table 7 shows the aggregate revenue changes for fiscal 
years 1984-86 resulting from legislation enacted after 1980, 
as well as from bracket creep and from social security tax 
changes enacted in 1972 and 1977. The table is limited to 


changes in individual income taxes, employment taxes and 
excise taxes. As with tables 5A and 5B, bracket creep and 
pre-1981 social security tax changes are measured under three 
alternative starting dates (with the later dates showing 
smaller tax increases). Also shown is the projected revenue 
gain from the Ways and Means Committee bill. 


Table 1 - Tax Schedule under Present Law and Under the 
$700 Cap Proposal for 1984 (Joint Returns) 


Tax rate Tax at beginning of bracket 
Present Present 

Taxable income bracket law $700 cap law $700 cap 
0 to $3,400 0% 0% $0 $0 
3,400 to 5,500 11 agit 0 0 
5,500 to 7,600 12 12 Beal 232 
7,600 to 11,900 14 14 483 483 
11,900 to 16,000 16 16 1,085 1,085 
16), 0010) geo) = 20),)200 18 18 1,741 1,741 
20,200 to 24,600 22 22 2,497 2,497 
24,600 to 29,900 25 25 3,465 3,465 
29,900 to 35,200 28 28 4,790 4,790 
35,200 to 45,800 33 37 6,274 6,274 
45,800 to 60,000 38 42 9,772 10,196 
60,000 to 85,600 42 46 5%, 68 16,160 
85,600 to 109,400 45 50 25,920 27,936 
109,400 to 162,400 49 50 36,630 39,836 


162,400 and over 50 50 62,600 66,336 


Table 2.--Adjusted Gross Income Levels Above Which a $700 Cap 
Increases Tax for 1983 and Thereafter 


Filing status Non-itemizer Itemizer* 
Unmarried individual, 
no dependents $29,800 $35,714 


Joint return, no 
dependents $37,200 $43,896 


Joint return, two 
dependents $39,200 $46,494 


* Itemized deductions assumed equal to 23 percent of 
adjusted gross income. 
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Table 6 - Marriage Tax Penalty for Two-Earner Couples Under 
Present Law and Under the $700 Cap for 1984 


a el ee rae 


Income of wife 
Income of husband 
$10,000 $20,000 $30,000 $50,000 $100,000 


een ee. ar a a 


$10,000 
Present law.......-. $-121 -84 -146 -512 -2,360 
$700 cCap....ceeeees -121 -84 -146 -496 -2,022 
$20,000 
Present law.....e-- -84 90 388 557 -837 
$700 Cap...--eeeeee -84 90 496 841 -169 
$30,000 
Present law.....e<- -146 388 606 1,110 185 
S700 Cap....ccceees -146 496 982 1,662 1,188 
$50,000 
Present law........ -512 B5)7/ 1,110 2,290 2,007 
287OW GEcoco0d5d5000 -496 841 1,662 3,018 3,160 
$100,000 
Present law........ -2,360 -837 185 2,007 3,390 
S700) GBID6 cc0G0000000 -2,022 -169 1,188 3,160 3,710 
Seg IE es Ne I I oa eee 
Notes: 


The marriage bonus or penalty is the difference between the tax 
liability of a married couple and the sum of the tax liabilities of the 
two spouses had each been taxed as a single person. Marriage bonuses are 
negative in the table; marriage penalties are positive. It is assumed 
that all income is earned, that taxpayers have no dependents, and that 
deductible expenses are 23 percent of income and are allocated between 
spouses in proportion to income. 


sou 


Table 7 - Aggregate Tax Changes Relating to Individual Income 

Taxes, Employment Taxes, and Excise Taxes from Legislation Enacted 
after 1980, Tax Increases from Inflation and Pre-1981 Social 1/ 
Security Legislation, and Tax Increases from the $700 Cap Proposal= 


ins (Billions of dollars) 


Tax Changes Relating to Individual Income Fiscal Year 
Taxes, Employment Taxes, and Excise Taxes 1984 1985 1986 
Bo -.-from legislation enacted after 1980 
The ERTAY , $-104.6 “12210 =5 he 
2. TEFRA— 2/ 19.5 20.0 20.0 
3. Highway Revenue Act of 19§2- 3.8 3.9 3.9 
4. 1983 Social Security Act= 355) 758 7.0 
Total -75.8 -90.8 -121.7 
II. ...from inflation’/ and 1972 and, , 
1977 social security legislation— 
l. starting after 1979 100 .6 128.7 156.6 
Bo Sreevewilinen Evsiears Ie) 0) 72.4 98.3 123.8 
3. starting after September 30, 1981 28.9 5b 65 V3 od 
III. ...from post-1980 legislation in 
excess of bracket creep and pre-1981 
social security legislation (II minus I) 
1. starting after 1979 24.8 39/68) 34.9 
2. Starting after 1980 =3.4 V68 Boal 
3. starting after September 30, 1981 -46.9 -39.3 -48.6 
Iv. ...from the $700 cap proposal 6.2 Toa 7.6 


1/ The tax change estimates are made under different economic forecasts 
and should be considered preliminary. 

2/ Consistent with 1984 U. S. Budget estimates. 

3/ CBO estimates. 

4/ Revenue gain from not adjusting the personal exemption, the zero 
Oracket amount, and the rate brackets for concurrent CPI-U inflation. Revenue 
gain evaluated against 1979 tax schedules. 

5/ Additional employment tax from ad hoc increases in the wage base above 
what would have occurred under indexing, and from increases in FICA and SECA 
rates. FICA amounts include both employee and employer shares. 


